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ACCOUNTANCY

Time allowed : 3 hours Maximum Marks: 80
s N

General Instructions:

(i)  Thisquestion paper containsthree parts A, B and C.

(i)  Part Ais Compulsory for all candidates.

(iif)  Condidates can attempt only one part of the remaining parts B and C.

(iv)  All parts of the questions should be attempted at one place.
. J

QUESTION PAPER CODE 67/1/1
PartA
(Accountingfor not for Profit Organisations, Partner ship Firms& Companies)

1. Statethebas sof accounting, onwhichaRece ptsand Paymentsaccount isprepared 1

incaseof anot for profit organisation.
2. What ismeant by “Unlimited liability of aPartner” ? 1
3. State the need for treatment of Good will on admission of aPartner. 1
4. What are Preliminary expenses? 1
5. How doesthefactor “location” affect thegoodwill of afirm? 1
6. Fromthefollowinginformation, ca culatethe amount of subscriptionsoutstanding

for the year 2008-09.

A club has 250 members each paying an annual subscription of Rs. 1,000. The

Receipts& Paymentsaccount for theyear showed asum of Rs. 2,65,000 received

assubscriptions. Thefollowing additional informationisprovided.

Rs.
Subscriptions Outstanding on 31st March, 2008 40,000 3
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Subscriptions Received in advance on 31st March, 2009 30,000
Subscriptions Received in advance on 31st March, 2008 12,000

S.S.S. Ltd., hasapaid up share capital of Rs. 60,00,000 and a balance of Rs.
15,00,000 inthe Securities Premium Account. The company management do not
want to carryover thisbalance. State the* purposesfor which thisbaance can be
utilized.

DN Ltd., issued 50,000 shares of Rs. 10 each at adiscount of 10% payable as
Rs. 2 per shareon application, Rs. 3onalotment and Rs. 2 each onfirst and final

cal. Applicationswerereceived for 70,000 shares. It wasdecided that (a) refuse
allotment to the applicantsfor 10,000 shares (b) allot 20,000 sharesto Mohan
who had applied for smilar number and (c) alot theremaining shareson pro-rata
basis. Mohan failed to pay the alotment money and Sohan who belonged the
category ‘¢’ and was allotted 3,0,00 shares paid both the callswith allotment.

Calculatethe amount received on dlotment.

A, B & C were partners. Their capitals were Rs. 30,000; Rs. 20,000 and Rs.
10,000 respectively, According to the partnership deed they wereentitled to an
interest on capital at 5% p.a. In addition B wasalso entitled to draw asalary of
Rs. 500 per month. C was entitled to acommission of 5% on the profits after
charging theinterest on capital, but before charging the salary payableto B. The
net profitsfor theyear were Rs. 30,000, distributed in theratio of their capitals
without providing for any of theabove adjustments. Theprofitswereto be shared
intheratio of 2:2: 1. Passthe necessary adjustment entry showing theworkings
clearly.

A, Band Cwerepartnerssharing profitsintheratio of 6:4:5. Their capitalswereA
Rs. 1,00,000, B - Rs. 80,000 and C - Rs. 60,000. On 1st April 2009, B retired
fromthefirm and the new profit sharing ratio between A and C was decided as
11:4. On B’sretirement the goodwill of thefirm was’ valued at Rs. 1,80,000.
Showing your calculationsclearly’ passnecessary journa entry for thetreatment
of-goodwill on B’ sretirement.

X Ltd., had Rs. 8,00,000, 9% debentures due to be redeemed out of profitson
1st Oct, 2009 ,at a premium of 5%. The company had a:Debenture, Redemp-
tion Reserve of Rs. 4,14,000. Pass necessary journal entries at the time of
redemption.
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From thefollowing information of anot for profit organisation, show the* sports
material’ itemsinthe’ Income and ExpenditureAccount” for theyear ending 31st
March, 2009 and the Balance Sheets as on 31st March, 2008' and 31st March,

2009:
31-3-2008 31-3-2009
Rs. Rs.
Stock of sportsmateria 2,200 5,800
Creditorsfor sportsmaterial 7,800 9,200
Advanceto Suppliersfor sportsmaterial 15,000 25,000

Payment to suppliersfor the sports material during theyear wasRs. 1,20,000,
therewere no cash purchases made.

@

(b)

X,Y & Z arepartnersin afirm sharing profitsin theratio of 3:2:1. On
April 1st 2009, X retiresfromthefirm, Y and Z agreethat the capital of
thenew firm shall befixed at Rs. 2,10,000inthe profit sharingratio. The
Capital Accountsof Y and Z after all adjustmentson the date of retire-
ment showed balances of Rs. 1,45,000 and Rs. 63,000.respectively.
State the amount of actual cash to be brought in or to be paid to the
partners.

A, B & Carepartnersinafirmwhose booksare closed on March 31st
each year. A died on 30th June 2009 and according to the agreement the
share of profitsof adeceased partner up to the date of the deathisto be
calculated on the basis of the average profitsfor thelast fiveyears. The
net profitsfor thelast 5 years have been: 2005 - Rs. 14,000; 2006 - Rs.
18,000; 2007 - Rs. 16,000, 2008 - Rs. 10,000 (loss) and 2009 - Rs.
16,000. Calculate A’sshare of the profits upto the date of death and pass

necessary journd entry.

Suresh Ltd., on 1st April 2006. acquired assets of thevalue of Rs. 6,00,000 and
liabilitiesworth Rs. 70,000 from P & Co, at an agreed value of Rs. 5,50,000.
Suresh Ltd. issued 12% Debentures of Rs. 100 each at apremium of 10%infull
satisfaction of purchase consideration. The Debentureswereredeemable 3years
later at apremium of 5%. Passentriesto record the aboveincluding redemption
of debentures.
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X Ltd.-, issued 50,000 shares of Rs. 10 each at a premium of Rs. 2 per share
payableasfollows:

Rs. 3 on application
Rs. 6 ondlotment (including premium)
andRs. 3oncall.

Applicationswerereceived for 75,000 sharesand apro-rataallotment was made
asfollows:

To the applicants of 40,000 shares, 30,000 shareswereissued and for the rest
20,000 shareswereissued. All moneys due were received except the all otment
and call money from Ram who had applied for 1,200 shares (out of the group of
40,000 shares). All hisshareswereforfeited. Theforfeited shareswerere-issued
for Rs. 7 per sharefully paid up. Pass necessary Journal Entriesfor the above
transactions.

OR

JantaL td., invited applicationsfor issuing 2,00,000 equity sharesof Rs. 10 each
at adiscount of 10%. Theamount was payable asfollows:

OnApplication Rs. 2 per share
OnAllotment Rs. 3 per share
Onfirstandfina call - balanceamount

Theissuewasundersubscribed to the extent of 20,000 shares. Shareswereallotted
toall theapplicants. All callswere made and wereduly received. ‘A’ to whom
1500 sharesweredllotted failed to pay allotment and call money and ‘B’ towhom
1200 shareswereallotted paid thefull amount due at thetime of allotment. The
sharesonwhich allotment and call money was not received wereforfeited. The
forfeited shareswerere-issued a Rs. 8 per sharefully paid up.

Passnecessary journa entriesin‘thebooksof JantaLtd., for theabovetransactions.

A, Band C were partners sharing profitsin theratio of 3:1:1. Their Balance-
Sheet ason March 31st 2009, the date on which they dissolvetheir firm, wasas
folows
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Liabilities Amount Assets Amount
Rs. Rs.
Capitds Sundry Assets 17,000
A - 27,500 Stock 7,800

B - 10,000 Debtors 24,200

C- 7.000 44 500 LessProvisonfor
doubtful debts 1.200 23,000
Loan 1,500 BillsRecevables 1,000
Creditors 6,000 Cash 3,200
52,000 52,000
It was agreed that:

@ A to take over Bills Recelvables at Rs. 800, debtors amounting to Rs.
20,000 at 17,200 and the creditors of Rs. 6,000 wereto be paid by him

atthisfigure.

(b) B isto take over al stock for Rs. 7,000 and some sundry assets at Rs.
7,200 (being 10% lessthan the book value)

(© C to take over remaining sundry assets at 90% of the book value and
assumetheresponsibility of discharge of loan together with accrued
interest of Rs. 300.

(d) The expenses of realization were Rs. 270.

Theremaining debtorswere sold to adebt collecting agency at 50% of the Book

value. Prepare Redlisation A/c, Partners Capital A/csand Cash A/c.

OR

On 31st March, 2009 the Bal ance Sheet of Ram and Shyam, who were sharing

profits.intheratio of 3:1 wasasfollows:

187



17.

18.

19.

. myCBSEguide.com

\ A Complete guide for CBSE students

Liabilities Rs. Assets Rs.

Creditors 2,800 Cashat Bank 2,000

Employees providentfund | 1,200 Debtors 6,500

General Reserve 2,000 LessReservefor
Capitds: bad debts 500 6,000
Ram 6,000 Stock 3,000
Shyam 4,000 10,000 Investments 5,000
16,000 16,000

They decided to admit, Mohan onApril 1st 2009 for 1/5ih share onthefollowing
terms:

0] Mohan shall bring Rs. 6,000 ashisshare of premium.
(i) That unaccounted accrued income of Rs. 100 be provided for.
(i)  Themarket valueof investmentswasRs. 4,500.

(v) A debtor whose dues of Rs. 500 was written off as bad debts paid Rs.
400infull settlement.

) Mohanto bring in capital to the extent of 1/5th of thetotal capital of the
new firm.

Prepare Revaluation A/c, Partners Capital A/csand the Balance Sheet of the new
firm.

Part-B

(Financial SatementsAnalysis)
State anyone objective of Financial Statement Analysis.

Under which typeof activity will you classify * 1ssuing 9% Debentures while
preparing Cash Flow Statement?

Declaration of Final dividend would result in inflow, outflow or no flow of cash.
Giveyour answer with reason.
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Fromthefollowing information provided prepare acomparativeincome statement

for the period 2008 & 2009. 3
2008 2009

Sales(Rs) 6,00,000 9,00,000

GrossProfit 40% on sales 50% on sales

Adminigtrativeexpenses 20% of Grossprofit  15% of Grossprofit

Incometax 50% 50%

@ A businesshasacurrent ratioof 3: 1and quick ratio of 1.2:1. If theworking

(b)

capita isRs. 1,80,000/-, calculate the total Current Assetsand value of
Stock. 2

From the giveninformation cal culate the Stock turnover ratio. SalesRs.
2,00,000; GP: 25% on cost; Stock at the beginning is 1/3 of the stock at
theend which was 30% of sales. 2

Assuming that the Debt-Equity ratiois 2. State giving reasonswhether thisratio
would increase, decrease or remain unchanged in the following cases: (ANY

FOUR)

@
(b)
(©
©
©

Purchase of fixed asset on acredit of 2 months.

Purchase of fixed asset on along term deferred payment basis.
Issue of New sharesfor cash.

Issue of Bonusshares.

Saleof fixed asset at aloss of Rs. 3,000. 4

From thefollowing Balance Sheets, prepare a Cash Flow Statement asper AS-3
(revised)
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2008 2009 2008 2009
Liabilities Amount | Amount Assets Amount | Amount
Rs. Rs. Rs. Rs.

Sharecapital 12,000 | 15,000 Furniture 5,000 8,000

P& L Account 5000| 6,000 | Stock 6,000 | 4,000

Creditors 15,000 | 11,000 Debtors 10,000 8,000

Cash 11,000 | 12,000

32,000 | 32,000 32,000 | 32,000
A dividend of Rs. 3,000 was paid during the year 2008-09. 6

Part-C
(Computerised Accounting)

What ismeant by Computerised Accounting System? 1
List any two specific areas of accounting the spread sheet |ends support to 1
What aremaster filesand index files? 2
Briefly explainthetypesof dataprocessing. 3
Classify thetypes of database at the back end. 3
Explainthestructure of “ Computerised Accounting System”. 4

Cdculatetheformulaon excd for thefollowing:
DearnessAllowance

44% of basic pay upto Rs. 10,000, Minimum Rs. 2,000
35% on above Rs. 10,000, minimum Rs. 4,400.

House Rent Allowance
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Upto basic pay of Rs. 8,000 Rs. 2,000
8001-15000 basic pay Rs. 6,000
AboveRs. 15,000 basicpay Rs. 9,000
City Compensatory Allowance:

10% of pay subject to aminimum of Rs. 1,000 3+3=6

QUESTION PAPER CODE 67/1
PART A

(Accountingfor Not-for-Profit Organisations, Par tner ship Firm;
and Companies)

Nameany two financial statements prepared by anot-for-profit organisation. 1
What ismeant by Partnership deed? 1

Why are‘Reservesand Surplus’ distributed at the time of reconstitution of the

firm? 1
How doesthefactor ‘ Efficiency of Management’ affect thegoodwill of afirm? 1
What ismeant by ‘ Capital Reserve’ ? 1

Fromthefollowing information cal culate theamount of subscriptionsoutstanding
for theyear 2008 - 09: 3

A club has 200 members each paying an annual subscription of Rs. 1,000. The
Recei ptsand Paymentsaccount for the year showed asum of Rs2,05,000 received
assubscriptions.

Thefollowing additiona informationisprovided:

Rs.
Subscriptionsoutstanding on 31st March 2008 40,000
Subscriptionsreceived in advance on 31st March 2009 30,000
Subscriptionsreceived in advance on 31st March 2008 12,000
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X Ltd. obtained aloan of Rs. 4,00,000 from IDBI Bank. The company issued
5000, 9% Debenturesof Rs. 100 each asacollateral security for the same. Show
how theseitemswill be presented in the Balance Sheet of the company.

DN Ltd. issued 50,000 sharesof Rs. 10 each at adiscount of 10% payableasRs.
2 per shareon application, Rs. 3on alotment and Rs. 2 each onfirst andfina call.
Applicationswerereceived for 70,000 shares. It was decided that

@ refuse allotment to the applicants of 10,000 shares,
(b) allot 10,000 sharesto Mohan who had applied for asimilar number, and
(© allot theremaining shareson apro-ratabasis.

Mohan failed to pay the allotment money and Sohan who belonged to category
(c) andwasallotted 3,000 shares, paid both the callswith dlotment. Calculatethe
amount received on alotment.

A, Band C were partnersin afirm. Their capitals were A Rs. 30,000, B Rs.
20,000 and C Rs. 10,000 respectively. According to the partnership deed they
wereentitled to aninterest on capital @ 5% p.a. Inaddition B wasaso entitledto
draw asdary of Rs. 500 per month. C wasentitled to acommission of 5% onthe
profitsafter charging theinterest on capital, but before charging the salary payable
to B. Thenet profitsfor theyear were Rs. 30,000 distributed’ intheratio of their
capitalswithout providing for any of the above adjustments. The profitswereto
besharedintheratioof 2: 1: 2. Passthe necessary adjustment entry showing
theworkingsclearly.

A, Band C were partnersin afirm sharing profitsintheratioof 6: 5: 4. Their
capitalswereA, Rs. 1,00,000, B, Rs. 80,000 and C, Rs. 60,000 respectively. On
1stApril 2009 C' retired fromthefirm and the new profit sharing ratio between A
and B was decided as 11 : 4. On C’s retirement the goodwill of the firm was
vaued at Rs. 90,000. Showing your calculations clearly, passnecessary journal
entry for thetreatment of goodwill on C'sretirement.

X Ltd. had Rs. 10,00,000 9% debentures due to be redeemed out of profitson
1st October 2009 at apremium of 5%. The company had a Debenture Redemp-
tion Reserve of Rs. 4,14,000. Pass necessary journal entries at the time of
redemption.
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From thefollowing information of anot-for-profit organisation, show the* Sports
Materia’ item in the Income and Expenditure A/c for the year ending on 31st
March 2009 and Balance Sheets as on 31st March 2008 and 31st March
2009.

31.3.2008 31.3.2009

Rs. Rs.
Stock of SportsMaterial 7,200 5,800
Creditorsfor SportsMaterial 5,800 9,200
Advanceto suppliersfor SportsMaterial 12,000 21,000

Payment to suppliersfor the SportsMateria during theyear wasRs. 1,00,000.
Therewere no cash purchases made. 6

@ X,Y and. Z arepartnersin‘a. firm sharing profitsintheratioof 3: 2:: 1.
OnApril 1st 2009, Y retiresfromthefirm. X and Z agreethat the capital
of thenew firm shall befixed at Rs. 2,10,000 inthe profit sharing ratio.
The capital accounts of X and Z after all adjustments on the date of
retirement showed balances of Rs. 1,45,000 and Rs. 63,000, respectively.
State the amount of actual cash to be brought in or to be paid off to the
partners. 3

(b) A, Band C are partnersin afirm whose booksare closed- on March 31st
each year. B died on 30th June 2009 and according to the agreement, the
share of profitsof adeceased partner up to the date of the deathisto be
calculated on the basis of the average profitsfor thelast fiveyears. The
net profitsfor thelast 5 years have been: 2005, Rs. 14,000; 2006, Rs.
18,000; 2007, Rs. 16,000; 2008, Rs. 10,000 (loss) and 2009, Rs. 16,000.
CdculaeB’sshareof theprofitsup to the date of desth and passnecessary
journa entry. 3

Devi Ltd. on 1st April 2006 acquired assets of the value of Rs. 6,00,000 and
liabilitiesworth Rs. 70,000 from P & Co., at an agreed value of Rs. 5,50,000.

Devi Ltd. issued 12% Debentures of Rs. 100 each at apremium of 10%infull

satisfaction of purchase consideration. The debentureswere redeemable 3years

later at apremium of 5%. Passjournal entriesto record the aboveincluding

redemption of debentures. 6
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X Ltd. issued 50,000 shares of Rs. 10 each at a premium of Rs. 2 per share
payableasfollows:

Rs. 3onApplication
Rs. 6 onAllotment (including premium) and
Rs.3oncall.

Applicationswerereceived for 75,000 sharesand pro-rataallotment was made
asfollows:

To the applicants of 40,000 shares, 30,000 shareswereissued and for the rest
20,000 shareswereissued. All moneysduewerereceived except the* allotment
and call money from Ram who had applied for 1,200 shares (out of the group of
40,000 shares). All hisshareswereforfeited. Theforfeited shareswerere-issued
for Rs. 8 per sharefully paid-up.

Passnecessary journal entriesfor the abovetransactions.
OR

JanataL td. invited applicationsfor issuing 2,00,000 equity sharesof Rs. 10 each
at adiscount of 10%. Theamount was payable asfollows:

OnApplication- Rs. 2 per share
OnAllotment - Rs. 3 per share
OnFirstand Final call - balance amount

Theissuewasundersubscribed to the extent of 20,000 shares. Shareswereadllotted
toall theapplicants. All callswere made and wereduly received. * A’ to whom
1,500 shares were allotted, failed to pay alotment and call money and ‘B’ to
whom 1,200 sharesweredll otted paid thefull amount due at thetime of alotment.
The shareson which alotment and call money was not received wereforfeited.
Theforfeited shareswerere-issued at Rs. 8 per sharefully paid up.

Passnecessary journd entriesinthebooksof JanataLtd. for the abovetransactions.

A, Band C were partners sharing profitsintheratioof 3: 1: 1. Their Balance
Sheet ason March’ 31st 2009, the date on which they dissolvetheir firm, wasas
folows
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Liabilities Amount Assets Amount
Rs. Rs.
Capitds Sundry Assets 17,000
A - 27,500 Stock 7,800

B - 10,000 Debtors 24,200

C- 7.000 44 500 LessProvisonfor
doubtful debts 1.200 23,000
Loan 1,500 BillsRecevables 1,000
Creditors 6,000 Cash 3,200
52,000 52,000
It was agreed that:

@ A to take over Bills Recelvables at Rs. 800, debtors amounting to Rs.
20,000 at 17,200 and the creditors of Rs. 6,000 wereto be paid by him

atthisfigure.

(b) B isto take over al stock for Rs. 7,000 and some sundry assets at Rs.
7,200 (being 10% lessthan the book value)

(© C to take over remaining sundry assets at 90% of the book value and
assumetheresponsibility of discharge of loan together with accrued
interest of Rs. 300.

(d) The expenses of realization were Rs. 270.

Theremaining debtorswere sold to adebt collecting agency at 50% of the Book

value. Prepare Redlisation A/c, Partners Capital A/csand Cash A/c.

OR

On 31st March, 2009 the Bal ance Sheet of Ram and Shyam, who were sharing

profits.intheratio of 3:1 wasasfollows:
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Liabilities Rs. Assets Rs.

Creditors 2,800 Cashat Bank 2,000

Employees providentfund | 1,200 Debtors 6,500

General Reserve 2,000 LessReservefor
Capitds: bad debts 500 6,000
Ram 6,000 Stock 3,000
Shyam 4,000 10,000 Investments 5,000
16,000 16,000

They decided to admit, Mohan onApril 1st 2009 for 1/5ih share onthefollowing
terms:

0] Mohan shall bring Rs. 6,000 ashisshare of premium.
(i) That unaccounted accrued income of Rs. 100 be provided for.
(i)  Themarket valueof investmentswasRs. 4,500.

(v) A debtor whose dues of Rs. 500 was written off as bad debts paid Rs.
400infull settlement.

) Mohanto bring in capital to the extent of 1/5th of thetotal capital of the
new firm.

Prepare Revaluation A/c, Partners Capital A/csand the Balance Sheet of the new
firm.

Part-B

(Financial SatementsAnalysis)
Stateanyonelimitation of Financial Statement Analyss. 1

Under which typeof activity will you classify * Proceedsfrom Sale of Buildings
while preparing Cash Flow Statement? 1

Redemption of debentureswould result ininflow, outflow or no flow of cash?
Giveyour answer with reason. 1
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Fromthefollowing information provided prepare acomparativeincome statement

for the period 2008 & 2009. 3
2008 2009

Sdes(Rs) 6,00,000 8,00,000

GrossProfit 40% on sales 50% on sales

Adminigtrativeexpenses 20% of Grossprofit  15% of Grossprofit

Incometax 50% 50%

€)] A businesshasacurrent ratio of 3: 1 and quick ratio of 1.2:1. If thework-

(b)

ing capita isRs. 1,80,000/-, calculatethetotal Current Assetsand value
of Stock. 2

From the given information cal cul ate the Stock turnover ratio. SalesRs.
2,00,000; GP: 25% on cost; Stock at the beginning is 1/3 of the stock at
theend which was 30% of sales. 2

Assuming that the Debt-Equity ratiois 2, State giving reasons whether this

ratio would increase, decrease or remain unchanged in the following cases:.

(Any four) 4
€)] Purchase of fixed asset on acredit of 2 months.

(b) Purchase of fixed asset on along term deferred payment basis.

(© | ssue of new sharesfor cash.

(d) I ssue of bonusshares.

(e Sale of fixed asset at aloss of Rs. 3,000.

From thefollowing Balance Sheets, prepare a Cash Flow Statement asper AS-3
(revised)
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2008 2009 2008 2009
Liabilities Amount | Amount Assets Amount | Amount
Rs. Rs. Rs. Rs.

Sharecapital 12,000 | 15,000 Furniture 5,000 8,000

P& L Account 5,000 | 6,000 Stock 6,000 4,000
Creditors 15,000 | 11,000 Debtors 10,000 8,000
Cash 11,000 | 12,000

32,000 | 32,000 32,000 | 32,000

17.

18.

19.

20.

21.

22.

23.

A dividend of Rs. 3,000 was paid during the year 2008-09. 6
Part-C
(Computerised Accounting)
What ismeant by Computerised Accounting System? 1
List any two specific areas of accounting that the spreadsheet |ends support to. 1
What are Master filesand index files? 2
Briefly explainthetypesof dataprocessing. 3
Classify thetypes of database at the back end. 3
Explainthestructure of “ Computerised Accounting System”. 4

Cdculatetheformulaon Excd for thefollowing:
Dearness Allowance
44% of basic pay upto Rs. 10,000, Minimum Rs. 2,000

35% on basic pay above Rs. 10,000, minimum Rs. 4,400.
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House Rent Allowance

Upto basic pay of Rs. 8,000 : Rs. 2,000
8001-15000 basic pay :  Rs. 6,000
AboveRs. 15,000 basic pay : Rs. 9,000

City Compensatory Allowance:

10% of pay subject to aminimum of Rs. 1,000 3+3=6
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M ar king Scheme— Accountancy

General Instructions

1. TheMarkingschemeprovidesgenera guiddinesto reduce subjectivity inthemarking.
Theanswersgiven in themarking scheme are suggested answers. The content isthus
indicative. If astudent hasgiven any other answer whichisdifferent fromtheonegivenin
the marking scheme but conveysthe same meaning, such answersshould be given full
weight age.

2. Someof the questionsmay relateto higher order thinking ability. These questionshave
been indicated to you separately by astar mark and are to be evaluated carefully to
judgethe studentsunderstanding/anaytical ability.

3. Evduationistobedoneasper instructions provided inthe Marking Scheme. Marking
Scheme should bestrictly adhered to and religioudly followed.

4. TheHead-Examiner hasto go through thefirst five answer scriptsevaluated by each
evaluator to ensurethat eval uation hasbeen carried out asper theinstructionsgivenin
themarking scheme. Theremaining answer scripts meant for eval uation shall begiven
only after ensuring that thereisno significant variation in the marking of individual
evauators,

5. If aquestion has parts, please award markson theright hand sidefor each part. Marks
awarded for different parts of the question should then betotalled up and writteninthe
left hand marginand circled.

6. If aquestiondoesnot have any parts, marks must beawardedintheleft hand margin.

7. If astudent has attempted an extra question, answer of the question deserving more
mark should be retained and other answer scored out.

8. Nomarksto be deducted for the cumulative effect of an error. It should be penalized
only once.

9. Deductionsup to 25% of the marks must be madeif the student hasnot drawn formats
of thejourna and ledger and has not given the narrations.
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10. A full scaleof marks1-80 hasto be used. Please do not hesitateto award full marksif

theanswer deservesit.

11. Nomarksareto bededucted or awarded for writing/ not writing‘ TOand BY’ while
preparing journa and ledger accounts.

12. Intheory questions, creditisto begivenfor the content and not for theformat.

QUESTION PAPER CODE 67/1/1
EXPECTED ANSWERSVALUE POINTS

PARTA
Expected Answers/ Value points Marks Dist.
Q1. Satethebass............cccooiiiiiiiiii not for profit organization.
Ans. CashBasis 1mark
Q2. WhaliS ..o it e, liability of apartner”?
Ans.  Unlimitedliability meanstheliability of apartner isjoint and severa 1mark
OR

The persona assetsof the partner can be utilized for paying firm’sdebts.

Q3. Satetheneed .............ceviiiiiiinnn. on theadmission of a partner.

Ans.  Tocompensatetheold partnersfor their sacrifice. 1mark
Q4.  Whal @re ...cvoiiiii e, expenses?

Ans. Thesearetheexpensesincurred prior to theincorporation of acompany. 1mark
Q5. HOWAOES ..o e goodwill of afirm?

Ans.  Location asfactor enhancesbetter business& sales. 1mark
Q6. Fromthefollowing...................... additional information isprovided.
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Rs. Rs.
Subscription received during the year(2008-09) 2,65,000
Add received in advancefor the year(2008-09) 12,000 1 mark
LessReceived for the period (2007-08) 40,000
LessReceived for theyear (2009-10) 30,000 70,000 I mark
Subscription Received for theyear 2,07,000
Outstanding for the year(2008-09) 43,000 1 mark
(Total Subscription Rs. 2,50,000) =3 marks
OR
Subscription Alc
Rs. Rs.
To o/ssubs 40,000 | Byadv.(big) 12,000
Tolncome & ExpenditureA/c | 2,50,000 | Bycash 2,65000
To adv.(end) 30,000 | By o/s(end) 43,000
Total 3,20,000 | Total 3,20,000
SSS A haS ... can beutilized. (Any 3)

U/s78 of the CompaniesAct 1956 the amount of Securities Premium may be
utilizedfor (Any 3)

€) Issuefully paid bonusshare.
(b) Writeoff preliminary expenses.

(©) Write off theexpenses or the commission paid or discount alowed onany
issue of share or debenturesof the company.

(d) Providefor the premium payabl e on the redemption of any redeemable
preference sharesor of any debenturesof the company.

(e For Buy Back of Shares(purchase of itsown shares). 1x3=3 marks

DN ItA. NAS ..o e e received on allotment. 3marks
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Application Recelved 70,000 shares Allotted
Rejected 10,000 shares
Mohan 20,000 (Applied) 20,000 (Allotted)
Others 40,000 (Applied) 30,000 (4:3) (Allotted)

Rs.
Allotment Money due (50,000 x 3) 1,50,000 Yomark
Lessrecd. In advance (pro rataissue) (10,000 x 2) 20,000 1 mark
LessCadlsinarrears(Mohan) (20,000 x 3) 60, 000 Yomark
Add Cdlsinadvance (3,000x4) 12,000 Yamark
Money received onAllotment 82,000 Yomark

Note:- In casethe candidate has arrived at the correct answer through adifferent
presentationfull credit may begiven.

ABE& CWEIE .o workingsclearly.
Dueto partners A B C
Rs. Rs. Rs.
Interest on capital 1,500 1,000 500 Yomark
Salary @ 500 per month 6,000 Yomark
Commisson 1,350 Yoamark
Shareof profits 7,860 7,860 3,930 1 mark
Totd 9,360 14,860 5,780
Actudly Distributed 15,000 10,000 5,000 Yamark
Adjustment (5,640) 4,860 780
Dr Cr Cr
Adjustment Entry Rs. Rs.
A’ sCapital / Current Account  Dr 5,640
ToB’sCapital / Current Account 4,860
To C'sCapital / Current Account 780 1 mark
(being Adjustment entry passed) 4marks
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Q10.

ANs,

Alter native Answer

Rs. Rs.
A'sCapital A/cDr. 5820
ToB’sCapita Alc 4930
To C'sCapital Alc 890
(being adjustment entry passed)
Working Note: -
Crint |Cr.Sal. Cr. Dr. |2:221Cr Dr. Cr.
on Cap. Comm. Profit Profit
Rs. Rs. Rs. Rs.
A 750 15,000 8,430 | 5,820
500 | 6,000 10,000 8,430 4,930
C 250 1,425 5,000 4,215 890
A B C
Rs. Rs. Rs.
Closng Capitd 30,000 20,000 10,000
LessProfits(3:2:1) 15,000 10,000 5,000
Opening Capita 15,000 10,000 5,000

(NOTE: Workinginany form should begivenfull weightage)

A,B& Cwerepartners..........oceevevevennnnnn. good will on B’sretirement.

Gaining Ratio = New Ratio—old Ratio

a=1_6_5 .
15 15 15 (Gan

c=2_-32_1 i
15 15 15 (Sacrifice)

A'sshare of Goodwill = 180000x5/15=60000
B’sshare of Goodwill =180000x4/15 =48000
C'sshare of Goodwill =180000x1/15=12000
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A's Capital A/lc Dr 60,000 2marks
ToB’sCapital Alc 48,000

ToC'sCapita Alc 12,000 1+1+2 =

(Treatment of Good will on B’ sretirement) 4marks
Q1l. XItd.had Rs.8,00,000 ......cccevvvviiiiiiiie e, time of redemption.
Ans. Rs. Rs.

P& L AppropriationAccount Dr 3,86,000
To Debenture Redemption ReserveA/c 3,86,000 1 mark

(Being therequired amount transferredto DRR)

9 % Debentures Account Dr 8,00,000
Premium on Redemption of DebentureA/c Dr 40,000
To Debenture holdersA/c 8,40,000 1 mark

(Being therequired amount dueto debenture
holder on redemption)

DebentureHolders Alc Dr 8,40,000
ToBankA/c 8,40,000 1 mark

(Being therequired amount paid to debenture hol der)

Debenture Redemption ReserveAl/c Dr 8,00,000 1 mark
To General Reserve Alc 8,00,000
[Being Debenture Redemption Reservetransferred
to General Reserve] 4marks
Q12. Fromthefollowinginformation................. wer eno cash purchasesmade.

Ans.  Incomeé& ExpenditureA/cfor theyear ending on 31st March 2009

Rs. Rs.
To sportsMaterial 1,07,800 2 marksfor
working & 1
mark for correct
amount
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Working:- Creditorsfor sportsMaterial Alc
Rs. Rs.
Advanceto supp. 15,000 By Baanceb/d 7800
ToBank 1,20,000 By Advance 25000
Tobaancec/d 9,200 By purchases 111400
Tota 144200 Tota 144200
Rs.
Opening stock 2200
Add: Purchases 111400
1,13,600
Less: Cl. Stock 5800
Consumption of sportsMaterial 1,07,800

(NOTE:-Working may begiven in any form, full weightageshould beallotted.

Balance Sheet as on 31st March 2008

Liabilities Amount Assets Amount
Rs. Rs.

Creditorsfor sportsmaterial 7800 Stock of materia 2200
Advanceto supp 15000

Balance Sheet ason 31st March 2009

Liabilities Amount Assets Amount
Rs. Rs.

Creditorsfor sportsmaterial 9200 Stock of materia 5800
Advanceto supp 25000

(@. X,YandZ arepartners................

or tobepaidtothepartners.

Ans.  Total Capital intheratio of 2:1 2,10,000
Shareof Y 1,40,000
Shareof Z 70,000
Y towithdraw (1,45,000 —1,40,000) 5,000
Z to bring in (70,000-63,000) 7,000
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AlternativeAnswer :

Y Z
Rs. Rs.
Capital of thenew firm 1,40,000 70,000 Y2+ Y2amark
Actua Capitd’s 1,45,000 63,000
Cashpaid/Broughtin 5,000(Paid) 7,000(brought in) 1+ 1 mark

Q13 (b). A,Band C arepartners......death and passnecessary jour nal entry.

Ans.  Average profits 14,000+18,000+16,000-10,000+16,000 = 54,000/5 =10,800 1 mark
(deceased) partner’s share (10800 x 3/12 x1/3) =Rs. 900 1 mark
Rs. Rs.
P& L suspense Account Dr 900
To A's Capital’ sAccount 900 1 mark
(Being distribution of profit to the deceased partner) =3 marks
Q14. SureshLtd.On1stApril 2006.......... including redemption of debentures.
Ans. Rs. Rs.
Assets Alc Dr 6,00,000
Goodwill Alc Dr 20,000
ToLiahilitiesAlc 70,000 2marks
ToP& Company'sAlc 5,50,000
(Being the purchase of assets& ligbilities
of P& Co.)
P& Co.Alc Dr 5,50,000
Lossonissueof DebenturesA/c  Dr 25,000
To 12 % DebenturesA/c 5,00,000 2marks
To SecuritiesPremiumA/c 50,000
To Premium on redemption of
DebenturesAlc 25,000
(Being debenturesissued)

207
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Ans.

myCBSEguide.com

=
| \ A Complete guide for CBSE students

Rs.

Rs.

P/L AppropriationA/c Dr

To Debenture Redemption
ReserveA/C

(Being debenturesredemption
reserve created out of profits)

2,50,000

2,50,000

12 % debenturesA/c Dr
Premium on RedemptionA/c Dr
ToP& Co./ Debenture HoldersAlc

(Beingissue of debentures @ 12%
premium due)

5,00,000
25,000

5,25,000

P& Co./DebentureHoldersAl/c Dr
ToBank A/c

(Being debenturesholders paid)

5,25,000

5,25,000

Debenture Redemption ReseveA/cDr.
To Generd ReserveAlc

(Being debentures Redemption Reserve
transferred to general reserve)

2,50,000

2,50,000

Yomark

Yoamark

Y5 mark

Y5 mark

Note: If an examinee had created DRR morethan 50% full credit isto be
given. [ThisDRR may be created in threeinstalments over a period of
threeyear also] Due consideration isto be given if split entry had been

passed by an examineefor 2nd entry

for the above transactions.

Rs. Rs.
Bank Account Dr 2,25,000
To ShareApplication Account 2,25,000
(Being application money received)
ShareApplication Account Dr 2,25,000
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Rs. Rs.

To Share Capital Alc 1,50,000

To ShareAllotment A/c 75,000 1 mark
(Being application money transferred to share
capital & excessmoney adjusted to allotment)
ShareAllotment Account Dr 3,00,000

To Share Capital Alc 2,00,000

To SecuritiesPremiumA/c 1,00,000 1 mark
(Being dlotment money due)
Bank Account Dr 2,20,500

To ShareAllotment A/c 2,20,500 1 mark

OR

Bank A/cDr 2,20,500
CdlinArrearsAlcDr 4,500

TosharedlotmentA/c 2,25,000
(Allotment money received)
Sharelst & Find Call Alc Dr 1,50,000
To Share Capital Alc 1,50,000 % mark
(1st Cdl due)
Bank Alc Dr 1,47,300

ToSharelst & Final Cal Alc 1,47,300 1 mark

OR

Bank A/cDr 1,47,300
CdlinArrearsA/cDr 2,700

To Share Capital Alc 1,50,000
(1st call money received)
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Rs. Rs.
Share Capital Alc Dr 9,000 1 mark
SecuritiesPremiumA/cDr 1,800
To Forfeited SharesAlc 3,600
ToAllotment Alc 4,500
ToFirst & Fina Call Alc 2,700
OR
Share Capital Alc Dr 9,000
SecuritiessPremiumA/c Dr 18,00
To Forfeited SharesA/c 3,600
To CdllsinarrearsAlc 7,200
(Sharesforfeited)
Bank A/c Dr 6,300 1 mark
Forfeited SharesAlc Dr 2,700
Tosharecapital A/c 9,000
(Sharesreissued)
Forfeited SharesA/c Dr 900 1 mark
To Capital ReserveAlc 900
(Balanceof forfeited sharesA/ctransferred to
Capita ReserveA/c) 8marks
OR
Q15 Jantaltd.......ccoviriiiiii transactions.
Ans Rs. Rs.
Bank A/c Dr 3,60,000 Yomark
ToshareapplicationA/c 3,60,000
(Being received gpplication money)
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Rs. Rs.
ShareapplicationAlc Dr 3,60,000 Yomark
Tosharecapital A/c 3,60,000
(Applicationmoney trandferredto sharecapital A/c)
SharedlotmentA/c Dr 5,40,000 1 mark
Discount onissueof sharesA/c Dr 1,80,000
To share capital A/c 7,20,000
(Allotment money due & discount allowed)
Bank A/c Dr 5,40,300 1 mark
Cdlsinarrears Alc Dr 4,500
TosharedlotmentA/c 5,40,000
Tocalls inadvanceA/c 4,800
OR
Bank Alc 5,40,300
To ShareAllotment A/c 5,35,500
To Cadllsin advanceAlc 4,800
(Allotment money received with callsin advance)
Sharelst & Fina cal Alc Dr 7,20,000 I mark
To share capital A/c 7,20,000
(Sharefirst call amount due)
Bank Alc Dr 7,09,200 1 mark
CdlsinAdvance Alc Dr 4,800
CadlsinArrears Alc Dr. 6,000
ToshareFirstand Final cal Alc 7,20,000
OR
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Rs. Rs.
Bank A/c Dr 7,09,200
CdlsinadvanceAlc Dr 4800
To Sharefirst & Findl call Alc 7,14,000
(First & Fina cal amount received)
Share Capital Alc Dr 15,000 I mark
To Forfeited ShareAlc 3000
To ShareAllotment A/c 4500
To Sharelst & Final call Alc 6000
Todiscount onissueof sharesA/c 1500
OR
Share Capital Alc Dr 15,000
To Forfeited sharesAlc 3,000
To CdllsinarrearsAlc 10,500
To Discount on issue of SharesA/c 1,500
(Being sharesforfeited)
Bank A/c Dr 12000
Discount onissue of sharesA/c Dr 1500 1 mark
Forfeited shareAlc Dr 1500
Tosharecapital A/c 15000
(Forfeited sharesreissued)
Forfeited sharesAlc Dr. 1500 I mark
To Capital ReserveAlc 1500
(Beinggainonreissuetransfer to Capital 8 marks
Reserve)
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Q16. A,BandC .........ccoeiviiiiiiiiienn, Partnerscapital A/c sand cash a/c.
Ans Realisation Account
Rs. Rs.
To Sundry AssetsA/c 17,000 | By Provisonfor bad debtsA/c| 1,200
To DebtorsAlc 24,200 | By CreditorsAlc 6,000
To Stock in TradeA/c 7,800 | ByloanAlc 1,500
ToB/RA/C 1,000 | ByA'sCapitd Alc
ToA'sCapital A/c (Creditors) 6,000 (B/R 800)
ToC'sCapital Alc (Debtors17200) | 18,000
(Loan 1,500) By B’sCapita A/lc
(Acc. Int. 300) 1,800 (Stock in Trade 7000)
ToCashA/c(RedisationExpenses)| 270 (Sundry Assets7200) | 14,200 4 marks
By C'sCapital Alc
Sundry Assets 8,100
By CashA/c (Debtors) 2,100
By Capital A/c(Loss Trf)
A 4,182
B 1,3%4
C 1,39 6,970 4+3+1 =
58,070 58,070 8marks

Partner’sCapital Accounts

Particulars A B C | Paticulars A B C
Rs. Rs. Rs. Rs. Rs. Rs.

ToRedisa= | 18,000 | 14,200 | 8,100 | ByBdance | 27,500 | 10,000 | 7,000
tionAlc b/d
Toredisa- 4182 1,394 | 1,394 | By Redlisa-| 6,000 1,800 3 marks
tionA/c(loss) tionA/c
TocashAl/c | 11,318 By CashAlc 5,594 694

33,500 | 15594 | 9,494 33,500 | 15,594 | 9,494

213



Q 16. 3l1st Mar 2009 the balance sheset

Cash Account
Rs. Rs.
Tobalanceb/d 3,200 By redizationAlc 270
ToredisationAlc 2100 By A’'sCapita Alc 11318
ToB’sCapita Alc 5594
To C'sCapita Alc 694
11,588 11,588
OR

of the new firm.

Ans. Revaluation Account
Rs. Rs.
Toinvestments 500 | ByAccrued Interest 100
By Cash A/c/Bad DebtsRecovered A/c| 400
500 500
Partner’sCapital Accounts

Ram | Shyam|Mohan Ram | Shyam | Mohan
Rs. Rs. Rs. Rs. Rs. Rs.

Tobalancec/d|12,000| 6,000| 4,500 | By Balanceb/d | 6,000| 4,000

By Reserves 1,500 500

By Premium 4,500| 1,500
By cash 4,500
12,000| 6,000| 4,500 12,000| 6,000 | 4,500

Balance Sheet ason 1st Apr, 2009

Liabilities Amount (Rs) | Assets Amount (Rs))
Creditors 2,800 | Casn 12,900
EmployeesProvident Fund 1,200 | AccruedIncome 100
Copitd Ram 12,000 | Debtors (6500-500) 6,000
Shyam 6,000 | Stock 3,000
Mohan 4,500 | Investments 4,500
26,500 26,500
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Q17

ANs,

Q18

Ans.

Q19

Ans
Q20

ANs,

Q21

AL ANY ONE .ottt e e e e

Part ‘B’

Expected Answers/ Value points

Any oneobjectiveof FSA.

a Toknow profitability.

b) Toknow solvency.

C) To know operating efficiency.

d) Toknow liquidity.

Under WhiCh ... e,

FinancingActivity.

Declaration Of .......oovee e,

Noflow of cash asdividendisdeclared only, not yet paid .

Cash flow statement.

answer with reason.

From thefollowing ..........coooiii i 2008 & 2009.
2008 2009 | AbsCha %
Rs. Rs. Rs.
Sdes 6,00,000 9,00,000 3,00,000 50
Cost of goods sold 3,60,000 4,50,000 90,000 25
GrossProfit 2,40,000 4,50,000 2,10,000 87.5
LessAdm Exp 48,000 67,500 19,500 40.6
Net Profit before Tax 1,92,000 | 3,82,500 190,500 99.2
LessIncomeTax 96,000 1,91,250 95,250 99.2
Net profit after tax 96,000 | 1,91,250 95,250 99.2

(@ Abusinesshas...........cccoooiiiiiiiiiii i,

value of stock.
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Marks Dist.

1mark

1mark

1mark

Lx 6=

3marks

Ans. CR3:1QR1.2:1Stock = CA-QA WC =Rs.1,80,000 CA=Rs.2,70,000 CL =Rs. 90,000
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ANs,

Q22

Ans.

Q23

Ans.

|@my CBSEguide.com
I:'. \ A Complete guide for CBSE students

Quick Assets = 90,000 x 1.2 = Rs. 1,08,000

Stock = CA-QA =Rs. 2,70,000 — Rs.1,08,000 = Rs. 1,62,000 OR
Stock 90,000 x 1.8 = Rs. 1,62,000

Note: - Current assets = Y2 mark, value of stock =v2mark, formula=Y2mark,
current liabilities=Y2mark =2 marks

(b) Fromthegiven ... 30% of sales.

Sales Rs. 2,00,000 GP @ 25% on cost = Rs. 40,000 CGS = Rs. 1,60,000
CL stock 30% of Sales= Rs. 60,000 OP stock 1/3 of C.St. = Rs. 20,000 AV 1+1
Stock = Rs. 40,000 STR =Rs. 1,60,000/ Rs. 40,000 = 4 times =2marks

Note:- Formula¥z mark, STR = %2 mark, COGS = ¥2mark, average stock = %2 mark

Assuming that theDebt - EQUIity ........cccoovviieiiiinnnn cases. (Any four)
Effect Reason
a NoChange Neither the equity nor the debts are affected.
b) Increase AstheDebtsareincreasing.
c¢) Decrease AsShareholdersfund will increase.
d) NoChange Asboth remain un effected. Yox8=4
€ Increase AsEquity will bedecreased. marks

Note: - Y2mark for the answer and Y2 mark for the reason.

From thefollowing ..., asper AS-3(revised).

Calculation of Profit before interest & Tax

Profit earned : Rs. 1,000
Add : Dividend: Rs. 3,000
4,000
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Q17.

Ans.

Particulars

Amount (Rs))

Amount (Rs.)

(A) Cash Flow from OPActivities

Net Profit before Interest & tax

4,000

Add: Decreasein stock

2000

Add: Decreasein Debtors

2,000

L ess: Decreasein Creditors

(4,000)

Net Cash flow from operating activities
after working capital changesbut beforetax

4,000

Less: Tax Paid

Net Cash flow from operating activities
after tax

4,000

(B) Cashflow from InvestingActivity
Purchase of Furniture

(3,000)

Cashusedininvesting activities

(3,000)

(C) Cashflow from Financing activity

Issue of Share Capital

3,000

Dividend Pad

(3,000)

Net cash generated from financing activities

NILL

Netincreasein cash/ cash equivalent
(A+B+C)

1,000

Opening balanceof Cash & cashequivaents

11,000

Closing Baance of Cash & cash equivaents

12,000

PART C

COMPUTERISEDACCOUNTING

What ismeant by computerized accounting system?

CASrefersto asystem that consists of human and computer resourcesfor record-

ing, processing and reporting the accounting events of an organization.
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ANs,

Q19.

Ans,

Q20.

Ans,

Q21

Ans,

Q22.
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List any two specific ar eas of accounting the spreadsheet lends support to.

It lends support to payroll accounting, Depreciation Schedulesand L oan repay-
ment details. I mark

What aremaster filesand index files? 2 mark

Master Files contain information to books of original entry such as suppliers,
customersetc and index filesare used for references.

Briefly explain the types of Data Processing.
Thetypesof dataprocessing are 3marks

@ Batch Processing: A technique used for regular processing of largeamounts
of data.

(b) Online Processing : Creates a delay between the occurrence of the
transaction and theactual processing.

Classify the types of database at the backend. 3marks
Typesof dataat the backend are:

€) Standaone

(b) Server based client server or filesharing system

(© Partitioned or non partitioned distributed systems

Explain thestructur eof computerized accounting system?

Ans.  ThestructureinvolvesAccounting Framework, Operating Framework,
and Front End interface, Back end interface, processing and reporting.

Basic flow of Accounting Trausaction

Accounting
Transaction

4 marks

Accounting s i Information

Lhants =55 pel

Tr&r‘:::;llnns E : I. Application [—— t, l Displayed or
ntry Software faLeries Printed
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Q23. Calculatetheformulaon excel for thefollowing:
Ans.  DearnessAllowance
= if (A2<10000, MAX (44 * A2,2000), MAX (35 * A2, 4400))
House Rent Allowance 6 marks
=if (A2 <=8,000, 2,000, if (A2<=15,000, 6,000, 9,000)
OR

if (A2>15000,9000,if (A2>8,000, 6,000, 2,000)) City Compensatory Allowance
=min (10* A2,1000)

Note- HereA2iscell referencewhich candiffer, if any other narrationisusedfull  3* 2=6
credit should begiven. marks

QUESTION PAPER CODE 67/1
EXPECTED ANSWERSVALUE POINTS

PARTA

Expected Answers/ Vaue points Marks Dist.
QL. NaAMEANY.....i it organization. (Any Two)
Ans.  Receipts& Payment A/c, Income& ExpenditureA/c & Balance Shest. 1mark
Q2. WhatiS. oot e, Partner ship deed” ?
Ans.  Anagreement inwriting among partners. 1mark
Q3. WY A . i of thefirm?
Ans.  Thesebelongto old Partners, soit should bedistributed among them. 1mark
Q4. HOWAOES ....ouiiii e of afirm?

Ans. I themanager iscapableand competent, thefirmwill earn high profitswhichwill

increasetheva ue of goodwill. 1mark
Q5. What IS .ot Reserve?
Ans.  Capita Reserveisan accumulated Capital Profit.. 1mark
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Q6. Fromthefollowing........................ additional informationisprovided.
Ans. Rs. Rs.
Subscription received during the year (2008-09) 2,05,000
Add received in advancefor the year(2008-09) 12,000 I mark
LessReceived for the period (2007-08) 40,000
LessReceived for theyear (2009-10) 30,000 70,000 I mark
Subscription Received for theyear 1,47,000
Outstanding for the year (2008-09) 53,000 1 mark
(Total Subscription Rs. 2,00,000) 3marks
OR
Subscription Alc
Rs. Rs.
To o/ssubs 40,000 | Byadv.(big) 12,000
Tolncome & ExpenditureA/c | 2,00,000 | Bycash 2,05000
To adv.(end) 30,000 | By o/s(end) 53,000
Total 2,70,000 | Total 2,70,000
Q7. Xltd.obtained ..........ccooiiiii sheet of thecompany  1x3=3 marks
Ans. Balance Sheet of X Itd.
Rs. Rs.
Secured Loan: Debenture SuspenseA/c| 5,00,000
Bank Loan 4,00,000
9% Debentures(issued | 5,00,000
ascollateral security) 1 mark for
OR Bank
loan+2
Balance Sheet of X Itd. marksfor
Rs. collatera
Secured Loan: security =3
Bank Loan 4,00,000 marks

issued ascollatera security)

(5000, 9 % Debentures of Rs.100 each
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DNItd. haS .....ccovvviiii i, received on allotment. 3marks
Applications Recelved 70,000 shares Allotted
Rejected 10,000 shares -
Mohan 10,000 (Applied) 10,000 (Allotted)
Others 50,000 (Applied) 40,000 (5:4) (Allotted)

Rs.
Allotment Money due (50,000 x 3) 1,50,000 Yomark
Lessrecd. In advance (pro rataissue) (10,000 x 2) 20,000 1 mark
LessCadlsinarrears(Mohan) (10,000 x 3) 30, 000 Yomark
Add Cdlsinadvance (3,000x4) 12,000 Yamark
Money received on allotment 1,12,000 Yomark

Note:- In casethe candidate hasarrived at the correct answer through adifferent
presentationfull credit may begiven.

ABE& CWEIE oo workingsclearly.
Duetopartners A B C
Rs. Rs. Rs.
Interest on capital 1,500 1,000 500 Yomark
Salary @ 500 per month 6,000 Yomark
Commisson 1,350 Yoamark
Shareof profits 7,860 3,930 7,860 I mark
Total 9,360 10,930 9,710
Actudly Digtributed 15,000 10,000 5,000 Yamark
Adjusment (5,640) 930 4,710
Dr Cr Cr
Adjustment Entry Rs. Rs.
A’ sCapital / Current Account  Dr 5,640
ToB’sCapital / Current Account 930
To C'sCapital / Current Account 4,710 1 mark
(being Adjustment entry passed) 4marks
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Ans.

Alter nativeAnswer
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Rs. Rs.
A'sCapital AlcDr. 5820
ToB’sCapital Alc 715 1 Mark
ToC'sCapital Alc 5,105
(being adjustment entry passed)
Working Note: -
Crint |Cr.Sal. Cr. Dr. |22221Cr Dr. Cr.
on Cap. Comm. Profit Profit
Rs. Rs. Rs. Rs. Rs. Rs. Rs.
750 15,000 8,430 | 5,820 3 marks
B 500 | 6,000 10,000 4,215 715
250 1,425 5,000 8,430 5,105
A B C
Rs. Rs. Rs.
Closing Capital 30,000 20,000 10,000
LessProfits(3:2:1) 15,000 10,000 5,000
Opening Capital 15,000 10,000 5,000
(NOTE: Workingin any form should begiven full weightage)
A,B& Cwerepartners........ccooeveveviiennnnnn. good will on B’sretirement.
Gaining Ratio = New Ratio—old Ratio
11 6 5
A=— - — =_— i
5 15 15 (AN
_A 5 1 .
5 15 15 (Sacrifice) mar
A'sshare of Goodwill =90000x5/15=30,000
B’sshare of Goodwill =90000x1/15=6,000
C’sshareof Goodwill =90000x4/15 =24,000 1 mark
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Rs. Rs.
A’'s Capital A/c Dr 30,000 2marks
ToB’sCapital Alc 6,000
ToC'sCapita Alc 24,000 1+1+2 =
(Treatment of Good will on B’ sretirement) 4marks
Q1. XItd.had Rs.8,00,000 .......ccvvvviriiiiiicieeiennes time of redemption.
Ans. Rs. Rs.
P& L AppropriationAccount Dr 5,86,000
To Debenture Redemption ReserveA/c 5,86,000 1 mark
(Being therequired amount transferredto DRR)
9 % Debentures Account Dr 10,00,000
Premium on Redemption of DebentureA/c Dr 50,000
To Debenture holdersA/c 10,50,000 1 mark
(Being therequired amount dueto debenture
holder on redemption)
Debenture Holders A/c  Dr 10,50,000
ToBankAlc 10,50,000 1 mark
(Being therequired amount paid to debenture hol der)
Debenture Redemption ReserveA/c Dr 10,00,000 I mark
To General Reserve Alc 10,00,000
[Being Debenture Redemption Reservetransferred
to General Reserve] 4marks
Q12 Fromthefollowinginformation ................. wer eno cash purchasesmade.

Ans.  Incomeé& ExpenditureA/cfor theyear ending on 31st March 2009

Rs. Rs.
To sportsMaterial 1,07,800 2 marksfor
working & 1
mark for correct
amount
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Working:- Creditorsfor sportsMaterial Alc
Rs. Rs.
Advanceto supp. 12,000 By Balanceb/d 5,800
ToBank 1,00,000 By Advance 21,000
Tobaancec/d 9,200 By purchases 94,400
Total 1,21,200 Tota 1,21,200
Opening stock 7,200
Add: Purchases 94,400
1,01,600
Less: Cl. Stock 5,800
Consumption of sports Material 95,800
(NOTE:-Workingmay begivenin any form, full weightageshould beallotted. = 6 marks
Balance Sheet as on 31st March 2008
Liabilities Amount Assets Amount
Rs. Rs.
Creditorsfor sportsmaterial 5,800 Stock of materia 7,200 1% mark
Advancetosupp | 12,000
Balance Sheet ason 31st March 2009
Liabilities Amount Assets Amount
Rs. Rs.
Creditorsfor sportsmaterial 9,200 Stock of materia 5,800 1% mark
Advancetosupp | 21,000
Q13 (a). X,YandZ arepartners..................... or tobepaidtothepartners.
Rs. Rs.
Ans. Total Capital intheratio of 3:1 2,10,000
Shareof Y 1,57,500 Yomark
Shareof Z 52,500 Yomark
Y towithdraw (1,57,500 — 1,45,000) 12,500 1 mark
Z to bringin (63,000-52,500) 10,500 I mark
3marks
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ANs,

Q14.

ANs,

AlternativeAnswer :

Y Z

Rs. Rs.

Capital of thenew firm 1,57,500 52,500
Actud Capitd’s 1,45,000 63,000
Cashpaid/Broughtin 12,500(brought in) 10,500(Paid)

(b). A,Band C arepartners......death and passnecessary journal entry.

Average profits 14,000+18,000+16,000-10,000+16,000 = 54,000/5 =10,800

Decreased partner’s share (10800 x 3/12 x1/3) =Rs. 900
Rs. Rs.
P & L suspense account Dr 900
To A's Capita’s account 900
(Being distribution of profit to the deceased partner)
Suresh Ltd. On 1st April 2006.......... including redemption of debentures.
Rs. Rs.
Assets Alc Dr 6,00,000
Goodwill Alc Dr 20,000
ToLiahilitiesAlc 70,000
ToP& Company.Alc 5,50,000
(Being the purchase of assets& liabilities
of P& Co.)
P& Co.Alc Dr 5,50,000
Lossonissueof DebenturesA/c  Dr 25,000
To 12 % DebenturesA/c 5,00,000
To SecuritiesPremiumA/c 50,000
To Premium on redemption of
DebenturesA/c 25,000
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Yo+ Yomark

1+ 1 mark

1 mark

1 mark

1 mark
=3 marks

2 marks
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Rs. Rs.
(Being debenturesissued)
P/L AppropriationA/c Dr 2,50,000
To Debenture Redemption
ReserveA/C 2,50,000
(Being debenturesredemption reserve
created out of profits)
12 % debenturesA/c Dr 5,00,000
Premium on RedemptionA/c Dr 25,000
ToP& Co./ Debenture HoldersAlc 5,25,000
(Beingissue of debentures @ 12%
premium due)
P& Co./DebentureHoldersA/c  Dr 5,25,000
ToBankAlc 5,25,000
(Being debenturesholders paid)
Debenture Redemption ReseveA/cDr. 2,50,000
To Genera ReserveAlc 2,50,000
(Being debentures Redemption Reserve
transferred to general reserve)

Yomark

Lomark

Y5 mark

Y5 mark

Note: If an examinee had created DRR morethan 50% full credit isto be
given. [ThisDRR may be created in three instalments over a period of
threeyear also] Due consideration isto be given if split entry had been

passed by an examineefor 2nd year.

for the above transactions.

Rs. Rs.
Bank Account Dr 2,25,000
To ShareApplication Account 2,25,000
(Being application money received)
ShareApplication Account Dr 2,25,000
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Rs. Rs.

To Share Capita 1,50,000

To ShareAllotment 75,000 1 mark
(Being application money transferred to share
capital & excessmoney adjusted to allotment)
ShareAllotment Account Dr 3,00,000

To Share Capita 2,00,000

To SecuritiesPremium 1,00,000 1 mark
(Being dlotment money due)
Bank Account Dr 2,20,500

To ShareAllotment 2,20,500 1 mark

OR

Bank A/cDr 2,20,500
CdlinArrearsDr 4,500

Tosharedlotment 2,25,000
(BeingAllotment money received)
Sharelst & Find Call Alc Dr 1,50,000
To Share Capital Alc 1,50,000 % mark
(Being 1st & finad Call money due)
Bank A/c Dr 1,47,300

ToSharelst & Final Cal Alc 1,47,300 1 mark

OR

Bank Alc Dr 1,47,300
CdlinArrears Dr 2,700

To Sharelst & Final call Alc 1,50,000
(Being 1st & find Call money received)
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Rs. Rs.
Share Capital Alc Dr 9,000
SecuritiesPremiumA/c Dr 1,800
Toforfeited ShareA/c 3,600
To ShareAllotment A/c 4,500
To ShareFirst & Final Call 2,700
OR
Share Capital Alc Dr 9,000
SecuritiessPremiumA/c Dr 1,800
To Forfeiture Share A/c 3,600
To CdllsinarrearsAlc 7,200
(Being Sharesforfeited)
Bank Alc Dr 7,200
Forfeiture ShareAlc Dr 1,800
Tosharecapital A/c 9,000
(Being Sharesreissued)
Forfeited ShareAlc Dr 1,800
To Capital Reserve 1,800
(Being Profit on share Forfeiture P/F to
Capita ReserveA/c)
(Bdanceof forfeited transferred to Capital Reserve)
OR
JantaLtd......cooini i transactions.
Rs. Rs.
Bank A/c Dr 3,60,000
To shareapplication 3,60,000
(Being application money received)
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Rs. Rs.
ShareapplicationAlc Dr 3,60,000 Yomark
To sharecapital 3,60,000
(Application money transferred to share capital A/c)
ShareadllotmentA/c Dr 5,40,000 1 mark
Discount onissueof sharesA/c Dr 1,80,000
To share capital A/c 7,20,000
(BeingAllotment money due)
Bank A/c Dr 5,40,300 1 mark
Cdlsinarrears Alc Dr 4,500
TosharedlotmentA/c 5,40,000
Tocalls inadvanceA/c 4,800
OR
Bank A/c 5,40,300
To ShareAllotment A/c 5,35,500
To Cadllsin advance Alc 4,800
(Being Allotment money received withcals
inadvance)
Sharelst & Fina cal Alc Dr 7,20,000 1 mark
To share capital 7,20,000
(Share Sharefirst and Final call amount due)
Bank A/c Dr 7,09,200 1 mark
CdlsinAdvance A/c Dr 4,800
CdlsinArrears Alc Dr. 6,000
ToshareFirstand Final Call A/c 7,20,000
OR
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Rs. Rs.
BankA/c Dr 7,09,200
CdlsinadvanceAlc Dr 4800
To Sharefirst & Find Call Alc 7,14,000
(Being Firgt call amount received)
Share Capital Alc Dr 15,000 Imark
To Forfeiture Share Alc 3,000
To ShareAllotment A/c 4,500
To Sharelst & Final call Alc 6,000
Todiscount onissueof sharesA/c 1,500
OR
Share Capital Alc 15,000
To Forfeiture Share A/c 3,000
To CdllsinarrearsAlc 10,500
To Discount on issue of SharesA/c 1,500
(Being sharesforfeiture)
Bank A/c Dr 12,000
Discount onissueof sharesA/c Dr 1,500 1 mark
Forfeiture ShareAlc Dr 1,500
Tosharecapital A/c 15,000
(Being Forfeiture sharesrei ssued)
Forfeiture ShareAlc Dr. 1,500 1 mark
To Capital ReserveAlc 1,500
(Being gainonreissuetransfer to Capital 8 marks
Reserve)
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Partnerscapital A/c sand cash a/c.

Ans Realisation Account
Rs. Rs.
To Sundry AssetsA/c 17,000 | By Provisonfor baddebtsA/c| 1,200
To DebtorsAlc 24,200 | By CreditorsAlc 6,000
To Stock in TradeA/c 7,800 | ByloanAlc 1,500
ToB/RA/C 1,000 | ByA'sCapitd Alc;
ToA'sCapital A/c (Creditors) 6,000 (B/R 800)
ToC'sCapital Alc (Debtors17,200) | 18,000
(Loan 1,500) By B’sCapita A/c:
(Acc. Int. 300) 1,800 (Stock in Trade 7,000)
ToCashA/c(RedisationExpenses)| 270 (Sundry Assets7,200) | 14,200 4 marks
By C'sCapitd A/c:
(Sundry Assets) 8,100
By CashA/c (Debtors) 2,100
By Capita A/c(LossTrf)
A 4182
B 1394
C 1394 6,970 4+3+1 =
58,070 58,070 8marks
Partner’sCapital Account
A B C A B C
Rs. Rs. Rs. Rs. Rs. Rs.
ToRedisa= | 18,000 | 14,200 | 8,100 | ByBadance | 27,500 | 10,000 | 7,000
tionAlc b/d
ToRedisation 4,182 1,394 | 1,394 | By Redlisa| 6,000 - | 1,800 3marks
(loss)Alc tionAlc
TocashA/c | 11,318 - - | ByCashAlc - | 559 694
33,500 | 15,594 | 9,494 33,500 | 15,594 | 9,494

231



Q 16. 31st Mar 2009 the balance sheet

Cash Account
Rs. Rs.
Tobalanceb/d 3,200 By RedizationA/c 270
ToRedisationAlc 2,100 By A’'sCapita Alc 11,318
ToB’sCapita Alc 5,594
ToC'sCapital Alc 694
11,588 11,588
OR

of thenew firm.

Ans Revaluation Account
ToinvestmentsA/c | 500 | ByAccrued InterestAlc 100
By Cash A/c/ Bad DebtsRecovered A/c| 400
500 500
Partner’sCapital Accounts

Ram |Shyam|M ohan Ram [Shyam |Mohan
Rs. Rs. Rs. Rs. Rs. Rs.

Tobalancec/d|12,000{ 6,000 4,500 |ByBaanceb/d | 6,000 4,000

By ResarvesA/c, 1,500 500

By PremiumA/c| 4,500 | 1,500
By cash 4,500
12,000 6,000| 4,500 12,000 | 6,000 | 4,500

Balance Sheet ason 1st Apr, 2009

Liabilities Amount (Rs) | Assets Amount (Rs.)
Creditors 2,800 | Cash 12,900
EmployeesProvident Fund 1,200 | AccruedIncome 100
Capitd Ram 12,000 | Debtors (6500-500) 6,000
Shyam 6,000 | Stock 3,000
Mohan 4,500 | Investments 4,500
26,500 26,500
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Part ‘B’
Expected Answers/ Value points Marks Dist.
A ANY ONE ..o e e e analysis
Any oneof thefollowing:-.
a) Ignorespricelevel changes.
b) They arehigtorica innature. 1mark
Under which ... Cash flow statement.
InvestingActivity. 1mark
Redemption of ..o answer with reason.
Cash outflow because cash goesout. 1mark
From thefollowing ..o 2008 & 2009.
2008 2009 | AbsCha %
Rs. Rs. Rs.
Sdes 6,00,000 8,00,000 2,00,000 | 33.33
Cost of goods sold 3,60,000 4,00,000 40,000 11.11
GrossProfit 2,40,000 | 4,00,000 | 1,60,000 | 66.67
LessAdm Exp 48,000 60,000 12,000 25
Net Profit before Tax 1,92,000 | 3,40,000 148,000 | 77.08
LessIncomeTax 96,000 1,70,000 74,000 | 77.08 Yoax 6=
Net profit after tax 96,000 1,70,000 74,000 | 77.08 3marks
(@ ADUSINESSHAS .......oiiiiiiie value of stock.
Current Assets 3
Current Ratio = ¢ rent Licbilities 1

Or Current Assets =3 Current Liabilities
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Working Capital = Current Assets—Current Liabilities

1,80,000=3 Current Liabilities— Current Liabilities
or = Current Liabilities

or 90,000 = Current Liabilities 2marks

Note : 2 marksisto be awarded Only for calculating correct Current
Liabilities] No Marksfor Value of Stock.

(b) Fromthegiven ... 30% of sales.

Sales 2,00,000 GP @ 25% on cost = 40,000 CGS = 1,60,000
CL stock 30% of Sales= 60,000, OP stock 1/3 of C.St. = 20,000, AV 1+1
Stock = 40,000, STR = 1,60,000 / 40,000 = 4 times =2marks

Note :- Formula¥zmark, STR = ¥%2mark, COGS = ¥2 mark, average stock = %2 mark

Assuming that theDebt - EQUIty .........cccooviiiiniinnnn cases. (Any four)
Effect Reason 1802000
a NoChange Neither the equity nor the debts are affected.
b) Increase AstheDebtsareincreasing.
c) Decrease AsShareholdersfund will increase.
d) NoChange Asboth remain unaffected. ox8=4
€) Incresse AsEquity will bedecreased. marks

Note: - Y2marksfor the answer and ¥2mark for the reason.

From thefollowing ............ccooiiiii i, asper AS-3(revised).

Calculation of Profit before interest & Tax

Profit earned : Rs. 1,000
Add : Dividend: Rs. 3,000

4,000
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Ans.

Particulars

Amount (Rs))

Amount (Rs.)

(A) Cash Flow from OPActivities

Net Profit before Interest & tax

4,000

Add: Decreasein stock

2,000

Add: Decreasein Debtors

2,000

L ess: Decreasein Creditors

(4,000)

Net Cash flow from operating activities
after working capital changesbut beforetax

4,000

Less: Tax Paid

Net Cash flow from operating activities
after tax

4,000

(B) Cashflow from InvestingActivity
Purchase of Furniture

(3,000)

Cashusedininvesting activities

(3,000)

(C) Cashflow from Financing activity

Issue of Share Capital

3,000

Dividend Pad

(3,000)

Net cash generated from financing activities

NILL

Netincreasein cash/ cash equivalent
(A+B+C)

1,000

Opening balanceof Cash & cashequivaents

11,000

Closing Baance of Cash & cash equivaents

12,000

PART C

COMPUTERISEDACCOUNTING

What ismeant by computerized accounting system?

CASrefersto asystem that consists of human and computer resourcesfor record-

ing, processing and reporting the accounting events of an organization.
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Ans,
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Ans,

Q21

Ans,
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List any two specific ar eas of accounting the spreadsheet lends support to.

It lends support to payroll accounting, Depreciation Schedulesand L oan repay-
ment details. I mark

What aremaster filesand index files? 2 mark

Master Files contain information to books of original entry such as suppliers,
customersetc and index filesare used for references.

Briefly explain the types of Data Processing.
Thetypesof dataprocessing are 3marks

@ Batch Processing: A technique used for regular processing of largeamounts
of data.

(b) Online Processing : Creates a delay between the occurrence of the
transaction and theactual processing.

Classify the types of database at the backend. 3marks
Typesof dataat the backend are:

€) Standaone

(b) Server based client server or filesharing system

(© Partitioned or non partitioned distributed systems

Explain thestructur eof computerized accounting system?

Ans.  ThestructureinvolvesAccounting Framework, Operating Framework,
and Front End interface, Back end interface, processing and reporting.

Basic flow of Accounting Transaction

Accounting
Transaction

4 marks

Accounting s i Information

Lhants =55 pel

Tr&r‘:::;llnns E : I. Application [—— t, l Displayed or
ntry Software faLeries Printed
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Q23. Calculatetheformulaon excel for thefollowing
Ans.  DearnessAllowance
= if (A2<10000, MAX (44 * A2,2000), MAX (35 * A2, 4400))
House Rent Allowance 6 marks
= if (A2 <=8000,2000,if (A2<=15000,6000,9000)
OR
if (A2>15000,9000,if (A2>8000,6000,2000))

City Compensatory Allowance
=min (10* A2,1000)

Note:- HereA2iscell referencewhich can differ, if any other narrationisused 3*2=6
full credit should begiven. marks

237



